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BCM4CorC102x
B.Com. Semester - 4 (CBCS) Examination

March/April-2026 [NEW COURSE]
Corporate Accounting - 2(Core)

Seat No :

Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION
Balance sheets of ‘A’ Ltd. and ‘B’ Ltd. as on 31-03-2024 are given. (20)
Liabilities ‘A’ Ltd. | ‘B’ Ltd. Assets ‘A’ Ltd. | ‘B’ Ltd.
Rs. Rs. Rs. Rs.
Equity share each of Rs. 15 1,20,000 - | Land-Building 1,40,000 | 1,20,000
Equity share each of Rs. 10 - | 1,00,000 | Stock 30,000 15,000
Reserve 60,000 50,000 | Debtors 10,000 25,000
Profit & Loss A/c 10,000 20,000 | Cash-Bank 40,000 20,000
Creditors 30,000 10,000
2,20,000 | 1,80,000 2,20,000 | 1,80,000

Above both companies are going to Liquidation to form a new company ‘AB” Ltd. following were
the terms for that.
(1) New company will takeover all the assets and liabilities of both old companies.
(2) New company issues 28,600 equity shares each of Rs. 10 for the payment of purchase
consideration to old company.
(3) For the purpose of amalgamation the value of share of ‘A’ Ltd. and ‘B’ Ltd. were decided
Rs. 25 and Rs. 12.50 Respectively.
(4) Creditors will be paid by new company.
Prepare Journal entries and Realization A/c for both company to close the books of ‘A’ Ltd.
and ‘B’ Ltd.
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Que.1

Que.2

Que.2

‘A’ Ltd. and ‘B’ Ltd. decided to amalgamate on 31-03-2025. For which

OR

business of ‘B’ Ltd. their balance sheets on that date were as follows:
Balance sheets as on 31-03-2025

‘A’ Ltd. takes over the

Liabilities ‘A’ Ltd. ‘B’ Ltd. Assets ‘A’ Ltd. ‘B’ Ltd.
Rs. Rs. Rs. Rs.
Equity shares of Rs. 10 Land and Building 5,00,000 3,10,000
each 10,00,000 | 6,00,000 | Plant and Machinery | 6,50,000 3,40,000
12% Preference shares Furniture 1,15,000 70,000
of Rs. 100 each 4,40,000 | 3,40,000 | Investments 1,40,000 1,00,000
General Reserve 1,00,000 50,000 | Stock 2,50,000 1,90,000
Export profit Reserve 60,000 40,000 | Debtors 1,80,000 2,06,000
Investment allowance -—-- 20,000 | Cash and Bank 1,45,000 1,04,000
Reserve
Profit and Loss A/c 1,50,000 | 1,00,000
14% Debentures of
Rs.100 each 1,00,000 70,000
Creditors 90,000 70,000
Other current liabilities 40,000 30,000
19,80,000 | 13,20,000 19,80,000 | 13,20,000

‘A’ Ltd. took over the business of ‘B’ Ltd. on 1* April, 2025. ‘A’ Ltd. paid the purchase price as

follows:

(1) 70,000 Equity shares of Rs. 10 each fully paid to equity share holders of ‘B’ Ltd.
(2) 14% preference shares of Rs. 100 each to make payment to preference shareholders of ‘B’
Ltd. at a premium of 10%.
(3) Debentures of ‘B’ Ltd. were converted into equal number of debentures of ‘A’ Ltd.
(4) The statutory Reserves of ‘B’ Ltd. are still to be retained for two more years.
Prepare balance sheet of ‘A’ Ltd. In following two cases.

(A) If the amalgamation is in the nature of merger.

(B) If the amalgamation is in the nature of purchase.

Shri Kirit Shah Co. Ltd. of Modasa absorbs the business of Shri Dilip Soni Co. Ltd. of Meghraj on

315 March, 2025, when the balance sheet of the latter disclosed the following position.

Liabilities Rs. Assets Rs.
Share capital: Sundry Assets 3,50,000
2,000 shares of Rs. 100 each 2,00,000 | Cash 50,000
General Reserve 70,000
Debentures 1,00,000
Creditors 30,000
4,00,000 4,00,000

Shri Kirit shah Co. Ltd. agrees to take over assets(except cash) at a discount of 10% and
also take over the liabilities in Respect of debentures and creditors. Purchase price is to be
discharged by issue of 1,500 shares of Rs. 100 each to be valued at a premium of 10% and the
balance in cash. Liquidation expenses amounted to Rs. 3,000.

Show necessary ledger Accounts in the books of Shri Dilip Soni Ltd. and pass necessary
Journal entries in the books of Kirit Ltd.

OR
The following are the Balance sheets of Asha Limited and Nirasha Limited as on 31-3-2025.
Liabilities Asha Ltd. | Nirasha Assets Asha Ltd. | Nirasha
(Rs.) Ltd. (Rs.) (Rs.) Ltd. (Rs.)
Paid up share capital: Fixed Assets 10,880,000 | 6,00,000
Equity shares of Rs. 100 Investments(M.V.
fully paid 8,00,000 -—- Rs. 1,00,000) -—— 90,000
Equity shares of Rs. 100 Current Assets 3,60,000 | 2,88,000
each, Rs. 50 paid up -—-- 6,00,000 | Preliminary Exp. 60,000 22,000
General Reserve 1,00,000 --—- | Profit & Loss A/c --—- | 1,00,000
10% Debentures 3,00,000 | 2,00,000
Creditors 3,00,000 | 3,00,000
15,00,000 | 11,00,000 15,00,000 | 11,00,000
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on 1-4-2025, Asha Limited agreed to absorb Nirasha limited on the following conditions:

(1) The fixed assets of Asha Limited as shown in the books are 10% less than the market value
whereas the current assets of Nirasha limited includes stock worth Rs. 88,000 which is over
valued by 10%.

(2) The purchase consideration was to be satisfied by issue of three fully paid equity shares of
Asha Limited in exchange of ten equity shares if Nirasha limited on the basis of intrinsic
value of their shares and balance amount in cash.

Prepare ledger accounts in the books of Nirasha limited and pass necessary entries in the books of
Asha Limited.
Que.3 Bharat Limited having proved unsuccessful resolves by special resolution to wind up for the (15)
purpose of reconstruction and sale of business to a new company Navbharat Limited. The balance
sheet of the old company at the date of the resolution was as follows:

Liabilities Rs. Assets Rs.

Capital: Land & Building 9,00,000
20,000 Equity shares of Rs. 100 each fully paid | 20,00,000 | Machinery 4,60,000
Creditors 1,00,000 | Stock 1,10,000
Debtors 1,90,000

Cash at Bank 40,000

Profit & Loss A/c 4,00,000

21,00,000 21,00,000

The scheme of Reconstruction assented to by all the parties was as follows:

(1) The new company was to take over all the assets of the old company, but not the liabilities.

(2) The new company was to purchase the assets of old company for a sum of Rs. 16,00,000
payable by the issue of 28,000 Equity shares of Rs. 100 each with Rs, 50 per share credited
as paid up and as to Rs. 2,00,000 in cash.

(3) The capital of the new company was to be Rs. 30,00,000 divided into 30,000 Equity shares
of Rs. 100 each.

(4) The shareholders of the new company were to pay the balance of Rs. 50 per share due upon
the shares issued to them in cash. All moneys were duly paid and there were no calls
unpaid. No further shares were issued beyond those forming part of the purchase
consideration.

(5) The expenses of Reconstruction amounted to Rs. 10,000.

Show the opening Balance sheet of Navbharat Limited.

OR
Que.3 On 1* April, 2025 the Balance sheet of Amar Ltd. was as under.
Liabilities Rs. Assets Rs.

1,750 Cum. Preference shares of Rs. 100 each 1,75,000 | Goodwill 2,10,000
5,250 Equity shares of Rs. 100 each 5,25,000 | Land-Building 3,13,250
5% Debentures 1,05,000 | Plant-Machinery 2,45,000
Creditors 52,500 | Cash 1,750
Bills payable 17,500 | Profit & Loss A/c | 1,05,000

8,75,000 8,75,000

A scheme of Reconstruction was agreed upon as under:
(1) A new company to be formed called Amarjyot Ltd. with an Authorised capital of 11,375
equity shares of Rs. 100 each.
(2) One equity share of Rs. 50 paid in the new company to be issued for each equity share in
the old company.
(3) Two equity shares of Rs. 50 paid in the new company to be issued for each preference
share in the old company.
(4) Debenture holders to receive 1,050 equity shares in the new company credited as fully paid.
(5) Creditors and bills payable to be taken over by the new company.
(6) The Remaining unissued shares to be taken up and paid for in full, by the directors.
(7) The new company to take over assets of the old company subject to-
(A) Writing down plant and machinery by Rs. 1,05,000.
(B) Adjusting goodwill as required.
you are required to prepare.
(A) Statement showing the calculation of purchase price.
(B) Necessary accounts in the books of Amar Ltd.
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Que.4 Jatin Ltd. made a public issue of 10,00,000 shares of Rs. 10 each. Underwriters have agreed as (15)
under:
Ashish 40%,  Bhavesh 30%, Kalpesh 20% and Divyesh 10%.
Applications received were for 9,50,000 shares which include marked applications as below:
Ashish 4,50,000 shares, Kalpesh 1,60,000 shares,
Bhavesh 1,90,000 shares Divyesh 1,00,000 shares
Underwriters are entitled for 5% commission
Prepare statement showing liability of each underwriter and write journal entries in books

of Jatin Ltd.
OR
Que.4 What is the meaning of underwriting commission? State the provisions of companies Act in this
regards.
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